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6 For many years, the Board prescribed, as
standard conditions of membership, a condi-
tion which, in general, prohibited banks
from engaging as a business in the sale of
real estate loans to the public and certain
conditions relating to the exercise of trust
powers, including one which prohibited self-
dealing in the investment of trust funds. The
elimination of these conditions as standard
conditions of membership does not reflect
any change in the Board’s position as to the
undesirability of the practices formerly pro-
hibited by such conditions; and attention is
called to the fact that engaging as a business
in the sale of real estate loans to the public
or failing to conduct trust business in ac-
cordance with the applicable State laws and
sound principles of trust administration may
constitute unsafe or unsound practices and
violate the condition set forth in this para-
graph.

admission to the Federal Reserve Sys-
tem, and, in addition, such other condi-
tions as may be considered necessary
or advisable in the particular case:

(1) Such bank at all times shall con-
duct its business and exercise its pow-
ers with due regard to the safety of its
depositors, and, except with the per-
mission of the Board of Governors of
the Federal Reserve System, such bank
shall not cause or permit any change
to be made in the general character of
its business or in the scope of the cor-
porate powers exercised by it at the
time of admission to membership. 6

(2) The net capital and surplus funds
of such bank shall be adequate in rela-
tion to the character and condition of
its assets and to its deposit liabilities
and other corporate responsibilities.

(b) The acquisition by a member
State bank of the assets of another in-
stitution through merger, consolida-
tion, or purchase may result in a
change in the general character of its
business or in the scope of its corporate
powers within the meaning of the con-
dition set forth in paragraph (a)(1) of
this section, and if at any time a bank
subject to such condition anticipates
making any such acquisition a detailed
report setting forth all the facts in
connection with the transaction shall
be made promptly to the Federal Re-
serve Bank of the district in which
such bank is located.

(c) If at any time, in the light of all
the circumstances, the aggregate
amount of a member State bank’s net

capital and surplus funds appears to be
inadequate, the bank, within such pe-
riod as shall be deemed by the Board to
be reasonable for this purpose, shall in-
crease the amount thereof to an
amount which in the judgment of the
Board shall be adequate in relation to
the character and condition of its as-
sets and to its deposit liabilities and
other corporate responsibilities.

§ 208.8 Banking practices.

(a) Scope. No State member bank
shall engage in practices which are un-
safe or unsound or which result in a
violation of law, rule, or regulation, or
which violate any condition imposed
by or agreements entered into with the
Board. This section outlines certain of
the practices in which State member
banks should not engage.

(b) Waiver. A State member bank has
the right to petition the Board to
waive the conditions of this § 208.8. A
waiver may be granted upon a showing
of good cause. The Board in its discre-
tion may choose to limit, among other
items, the scope, duration, and timing
of the waiver.

(c) Effect on other banking practices.
Nothing in this section shall be con-
strued as restricting in any manner the
Board’s authority to deal with any
banking practice which is deemed to be
unsafe or unsound or otherwise not in
accordance with law, rule, or regula-
tion or which violates any condition
imposed in writing by the Board in
connection with the granting of any
application or other request by a State
member bank, or any written agree-
ment entered into by such bank with
the Board. Compliance with the provi-
sions of this section shall neither re-
lieve a State member bank of its duty
to conduct all operations in a safe and
sound manner nor prevent the Board
from taking whatever action it deems
necessary and desirable to deal with
general or specific acts or practices
which, although perhaps not violating
the provisions of this section, are con-
sidered nevertheless to be an unsafe or
unsound banking practice.

(d) Letters of credit and acceptances—
(1) Definitions. For the purpose of this
paragraph, standby letters of credit in-
clude every letter of credit (or similar
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6a As defined, standby letter of credit would
not include (1) commercial letters of credit
and similar instruments where the issuing
bank expects the beneficiary to draw upon
the issuer and which do not guaranty pay-
ment of a money obligation or (2) a guaranty
or similar obligation issued by a foreign
branch in accordance with and subject to the
limitations of Regulation K.

arrangement however named or des-
ignated) which represents an obligation
to the beneficiary on the part of the
issuer (i) to repay money borrowed by
or advanced to or for the account of
the account party or (ii) to make pay-
ment on account of any evidence of in-
debtedness undertaken by the account
party, or (iii) to make payment on ac-
count of any default by the account
party in the performance of an obliga-
tion. 6a An ineligible acceptance is a time
draft accepted by a bank, which does
not meet the requirements for discount
with a Federal Reserve Bank.

(2) Restrictions. (i) A State member
bank shall not issue, extend, or amend
a standby letter of credit (or other
similar arrangement, however named
or described) or make an ineligible ac-
ceptance or grant any other extension
of credit if, in the aggregate, the
amount of all standby letters of credit
and ineligible acceptances issued, re-
newed, extended, or amended on or
after the effective date of this amend-
ment, when combined with other ex-
tensions of credit issued by the bank
would exceed the legal limitations on
loans imposed by the State (including
limitations to any one customer or on
aggregate extensions of credit) or ex-
ceed legal limits pertaining to loans to
affiliates under Federal law (12 U.S.C.
371(c)): Provided, That, if any State has
a separate limitation on the issuance
of letters of credit or acceptances
which apply to a standby letter of cred-
it or to ineligible acceptances respec-
tively, then the separate limitation
shall apply in lieu of the standard loan
limitation.

(ii) No State member bank shall issue
a standby letter of credit or ineligible
acceptance unless the credit standing
of the account party under any letter
of credit, and the customer of an ineli-
gible acceptance, is the subject of cred-
it analysis equivalent to that applica-

ble to a potential borrower in an ordi-
nary loan situation.

(iii) If several banks participate in
the issuance of a standby letter of cred-
it or ineligible acceptance under a bona
fide binding agreement which provides
that, regardless of any event, each par-
ticipant shall be liable only up to a cer-
tain percentage or certain amount of
the total amount of the standby letter
of credit or ineligible acceptance
issued, a State member bank need only
include the amount of its participation
for purposes of this section; otherwise,
the entire amount of the letter of cred-
it or acceptance must be included.

(3) Disclosure; recordkeeping. The
amount of all outstanding standby let-
ters of credit and ineligible accept-
ances, regardless of when issued, shall
be adequately disclosed in the bank’s
published financial statements.
Each State member bank shall main-
tain adequate control and subsidiary
records of its standby letters of credit
comparable to the records maintained
in connection with the bank’s direct
loans so that at all times the bank’s
potential liability thereunder and the
bank’s compliance with this paragraph
(d) may be readily determined.

(4) Exceptions. A standby letter of
credit is not subject to the restrictions
set forth above in the following situa-
tions:

(i) Prior to or at the time of issuance
of the credit, the issuing bank is paid
an amount equal to the bank’s maxi-
mum liability under the standby letter
of credit; or

(ii) Prior to or at the time of
issuance, the bank has set aside suffi-
cient funds in a segregated, clearly ear-
marked deposit account to cover the
bank’s maximum liability under the
standby letter of credit.

(e) [Reserved]
(f) State member banks as transfer

agents. (1) On or after December 1, 1975,
no State member bank or any of its
subsidiaries shall act as transfer agent,
as defined in section 3(a)(25) of the Se-
curities Exchange Act of 1934, (Act)
with respect to any security registered
under section 12 of the Act or which
would be required to be registered ex-
cept for the exemption from registra-
tion provided by subsection (g)(2)(B) or
(g)(2)(G) of that section, unless it shall
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have filed a registration statement
with the Board in conformity with the
requirements of Form TA–1, which reg-
istration statement shall have become
effective as hereinafter provided. Any
registration statement filed by a State
member bank or its subsidiary shall be-
come effective on the thirtieth day
after filing with the Board unless the
Board takes affirmative action to ac-
celerate, deny or postpone such reg-
istration in accordance with the provi-
sions of section 17A(c) of the Act. Such
filings with the Board will constitute
filings with the Securities and Ex-
change Commission for purposes of sec-
tion 17(c)(1) of the Act.

(2) If the information contained in
Form TA–1 becomes inaccurate, mis-
leading or incomplete for any reason,
the bank or its subsidiary shall, within
sixty calendar days thereafter, file an
amendment to Form TA–1 correcting
the inaccurate, misleading or incom-
plete information.

(3) Each registration statement on
Form TA–1 or amendment thereto shall
constitute a report or application within
the meaning of sections 17, 17A(c) and
32(a) of the Act.

(g) State member banks as registered
clearing agencies—(1) Requirement of no-
tice. Any State, member bank or any of
its subsidiaries that is a registered
clearing agency pursuant to section
17A(b) of the Securities Exchange Act
of 1934 (the Act), which imposes any
final disciplinary sanction on any par-
ticipant therein, denies participation
to any applicant or prohibits or limits
any person in respect to access to serv-
ices offered by such registered clearing
agency, shall file with the Board and
the appropriate regulatory agency (if
other than the Board) for a participant
or applicant notice thereof in the man-
ner prescribed herein.

(2) Notice of final disciplinary action.
Any registered clearing agency for
which the Board is the appropriate reg-
ulatory agency that takes any final
disciplinary action with respect to any
participant shall promptly file a notice
thereof with the Board in accordance
with paragraph (g)(3) of this section.
For the purposes of this paragraph final
disciplinary action shall mean the impo-
sition of any disciplinary sanction pur-
suant to section 17A(b)(3)(G) of the Act

or other action of a registered clearing
agency which, after notice and oppor-
tunity for hearing, results in any final
disposition of charges of:

(i) One or more violations of the rules
of such registered clearing agency; or

(ii) Acts or practices constituting a
statutory disqualification of a type de-
fined in paragraph (iv) or (v) (except
prior convictions) of section 3(a)(39) of
the Act.
However, if a registered clearing agen-
cy fee schedule specifies certain
charges for errors made by its partici-
pants in giving instructions to the reg-
istered clearing agency which are de
minimis on a per error basis and whose
purpose is in part to provide revenues
to the registered clearing agency to
compensate it for effort expended in
beginning to process an erroneous in-
struction, such error charges shall not
be considered a final disciplinary action
for purposes of this paragraph.

(3) Content of notice required by para-
graph (g)(2). Any notice filed pursuant
to paragraph (g)(2) of this section shall
consist of the following, as appropriate;

(i) The name of the respondent con-
cerned together with the respondent’s
last known address as reflected on the
records of the registered clearing agen-
cy and the name of the person, com-
mittee, or other organizational unit
that brought the charges involved; ex-
cept that, as to any respondent who
has been found not to have violated a
provision covered by a charge, identify-
ing information with respect to such
person may be deleted insofar as the
notice reports the disposition of that
charge and, prior to the filing of the
notice, the respondent does not request
that identifying information be in-
cluded in the notice.

(ii) A statement describing the inves-
tigative or other origin of the action;

(iii) As charged in the proceeding, the
specific provision or provisions of the
rules of the registered clearing agency
violated by such person or the statu-
tory disqualification referred to in
paragraph (g)(2)(ii) of this section and
a statement describing the answer of
the respondent to the charges;

(iv) A statement setting forth find-
ings of fact with respect to any act or
practice in which such respondent was
charged with having engaged in or
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omitted; the conclusion of the reg-
istered clearing agency as to whether
such respondent violated any rule or
was subject to a statutory disqualifica-
tion as charged; and a statement of the
registered clearing agency in support
of its resolution of the principal issues
raised in the proceedings;

(v) A statement describing any sanc-
tion imposed, the reasons therefor, and
the date upon which such sanction has
or will become effective; and

(vi) Such other matters as the reg-
istered clearing agency may deem rel-
evant.

(4) Notice of final denial, prohibition,
termination or limitation based on quali-
fication or administrative rules. Any reg-
istered clearing agency for which the
Board is the appropriate regulatory
agency that takes any final action
which denies participation to, or condi-
tions the participation of, any person
or prohibits or limits any person with
respect to access to services offered by
the clearing agency based on an alleged
failure of such person to:

(i) Comply with the qualification
standards prescribed by the rules of
such registered clearing agency pursu-
ant to section 17A(b)(4)(B) of the Act;
or

(ii) Comply with any administrative
requirements of such registered clear-
ing agency (including failure to pay
entry or other dues or fees or to file
prescribed forms or reports) not involv-
ing charges of violations which may
lead to a disciplinary sanction shall
not considered a final disciplinary action
for purposes of paragraph (g)(2) of this
section, but notice thereof shall be
promptly filed with the Board and the
appropriate regulatory agency (if other
than the Board) for the affected person
in accordance with paragraph (g)(5) of
this section; provided however, that no
such action shall be considered final
pursuant to this subparagraph that re-
sults merely from, a notice of such fail-
ure to the person affected, if such per-
son has not sought an adjudication of
the matter, including a hearing, or oth-
erwise exhausted his administrative
remedies within the registered clearing
agency with respect to such a matter.

(5) Content of notice required by para-
graph (g)(4). Any notice filed pursuant

to paragraph (g)(4) of this section shall
consist of the following, as appropriate:

(i) The name of each person con-
cerned together with each such per-
son’s last known address as reflected in
the records of the registered clearing
agency;

(ii) The specific grounds upon which
the action of the registered clearing
agency was based, and a statement de-
scribing the answer of the person con-
cerned;

(iii) A statement setting forth find-
ings of fact and conclusions as to each
alleged failure of the person to comply
with qualification standards, or comply
with administrative obligations, and a
statement of the registered clearing
agncy in support of the resolution of
the principal issues raised in the pro-
ceeding;

(iv) The date upon which such action
has or will become effective; and

(v) Such other matters as the reg-
istered clearing agency deems relevant.

(6) Notice of final action based upon
prior adjudicated statutory disqualifica-
tions. Any registered clearing agency
for which the Board is the appropriate
regulatory agency that takes any final
action with respect to any person that:

(i) Denies or conditions participation
to any person or prohibits or limits ac-
cess to service offered by such reg-
istered clearing agency; and

(ii) Is based upon a statutory dis-
qualification of a type defined in para-
graph (A), (B) or (C) of section 3(a)(39)
of the Act of consisting of a prior con-
viction as described in subparagraph
(E) of said section 3(a)(39) shall
promptly file notice thereof with the
Board and the appropriate regulatory
agency (if other than the Board) for the
affected person in accordance with
paragraph (g)(7) of this section; pro-
vided, however, that no such action
shall be considered final pursuant to
this paragraph which results merely
from a notice of such failure to the per-
son affected, if such person has not
sought an adjudication of the matter,
including a hearing, or otherwise ex-
hausted his administrative remedies
within the registered clearing agency
with respect to such a matter.

(7) Content of notice required by para-
graph (g)(6) of this section. Any notice
filed pursuant to paragraph (g)(6) of
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this section shall consist of the follow-
ing, as appropriate:

(i) The name of the person concerned,
together with each such person’s last
known address as reflected in the
records of the registered clearing agen-
cy;

(ii) A statement setting forth the
principal issues raised, the answer of
any person concerned, and a statement
of the registered clearing agency in
support of its resolution of the prin-
cipal issues raised in the proceeding;

(iii) Any description furnished by or
on behalf of the person concerned of
the activities engaged in by the person
since the adjudication upon which the
disqualification is based;

(iv) A copy of the order or decision of
the court, the appropriate regulatory
agency or the self-regulatory organiza-
tion which adjudicated the matter giv-
ing rise to such statutory disqualifica-
tion;

(v) The nature of the action taken
and the date upon which such action is
to be made effective; and

(vi) Such other matters as the reg-
istered clearing agency deems relevant.

(8) Notice of summary suspension of
participation. Any registered clearing
agency for which the Board is the ap-
propriate regulatory agency that sum-
marily suspends or closes the accounts
of a participant pursuant to the provi-
sions of section 17A(b)(5)(C) of the Act
shall within one business day after the
effectiveness of such action file notice
thereof with the Board and the appro-
priate regulatory agency for the partic-
ipant (if other than the Board) of such
action in accordance with paragraph
(g)(9) of this section.

(9) Content of notice of summary sus-
pension of participation. Any notice pur-
suant to paragraph (g)(8) of this section
shall contain at least the following in-
formation, as appropriate:

(i) The name of the participant con-
cerned together with the participant’s
last known address as reflected in the
records of the registered clearing agen-
cy;

(ii) The date upon which such sum-
mary action has or will become effec-
tive;

(iii) If such summary action is based
upon the provisions of section
17A(b)(5)(C)(i) of the Act, a copy of the

relevant order or decision of the self-
regulatory organization if available to
the registered clearing agency;

(iv) If such summary action is based
upon the provisions of section
17A(b)(5)(C)(ii) of the Act, a statement
describing the default of any delivery
of funds or securities to the registered
clearing agency;

(v) If such summary action is based
upon the provisions of section
17A(b)(5)(C)(iii) of the Act, a statement
describing the financial or operating
difficulty of the participant based upon
which the registered clearing agency
determined that such suspension and
closing of accounts was necessary for
the protection of the clearing agency,
its participants, creditors or investors;

(vi) The nature and effective date of
the suspension; and

(vii) Such other matters as the reg-
istered clearing agency deems relevant.

(h) Applications for stays of discipli-
nary sanctions or summary suspensions
by a registered clearing agency. If a reg-
istered clearing agency for which the
Securities and Exchange Commission
is not the appropriate regulatory agen-
cy imposes any final disciplinary sanc-
tion pursuant to section 17A(b)(3)(G) of
the Act, or summarily suspends or lim-
its or prohibits access pursuant to sec-
tion 17A(b)(5)(C) of the Act, any partic-
ipant aggrieved thereby for which the
Board is the appropriate regulatory
agency may file with the Board, by
telegram or otherwise, a request for a
stay of imposition of such action. Such
request shall be in writing and shall in-
clude a statement as to why such stay
should be granted.

(i) Application for review of final dis-
ciplinary sanctions, denials of participa-
tion or prohibitions or limitations of ac-
cess to services imposed by registered
clearing agencies—(1) Scope. Proceedings
on an application to the Board under
section 19(d)(2) of the Act by a person
that is subject to the Board’s jurisdic-
tion for review of any action by a reg-
istered clearing agency for which the
Securities and Exchange Commission
is not the appropriate regulatory agen-
cy shall be governed by this paragraph.

(2) Procedure. (i) An application for
review pursuant to section 19(d)(2) of
the Act shall be filed with the Board
within 30 days after notice is filed by
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the registered clearing agency pursu-
ant to section 19(d)(1) of the Act and
received by the aggrieved person apply-
ing for review, or within such longer
period as the Board may determine.
The Secretary of the Board shall serve
a copy of the application on the reg-
istered clearing agency, which shall,
within ten days after receipt of the ap-
plication, certify and file with the
Board one copy of the record upon
which the action complained was
taken, together with three copies of an
index to such record. The Secretary
shall serve upon the parties copies of
such index and any papers subse-
quently filed.

(ii) Within 20 days after receipt of a
copy of the index, the applicant shall
file a brief or other statement in sup-
port of his application which shall
state the specific grounds on which the
application is based, the particular
findings of the registered clearing
agency to which objection is taken,
and the relief sought. Any application
not perfected by such timely brief or
statement may be dismissed as aban-
doned.

(iii) Within 20 days after receipt of
the applicant’s brief or statement the
registered clearing agency may file an
answer thereto, and within 10 days of
receipt of any such answer the appli-
cant may file a reply. Any such papers
not filed within the time provided by
items (i), (ii), or (iii) will not be re-
ceived except upon special permission
of the Board.

(iv) On its own motion, the Board
may direct that the record under re-
view be supplemented with such addi-
tional evidence as it may deem rel-
evant. Nevertheless, the registered
clearing agency and persons who may
be aggrieved by such clearing agency’s
action shall not be entitled to adduce
evidence not presented in the proceed-
ings before the registered clearing
agency unless it is shown to the satis-
faction of the Board that such addi-
tional evidence is material and that
there were reasonable grounds for fail-
ure to present such evidence in the pro-
ceedings before the registered clearing
agency. Any request for leave to ad-
duce additional evidence shall be filed
promptly so as not to delay the disposi-
tion of the proceeding.

(v) Oral argument before the Board
may be requested by the applicant or
the registered clearing agency as fol-
lows:

(A) By the applicant with his brief or
statement or within 10 days after re-
ceipt of the registered clearing agen-
cy’s answer; or

(B) By the registered clearing agency
with its answer.

The Board, in its discretion, may grant
or deny any request for oral argument
and, where it deems it appropriate to
do so, the Board will consider an appli-
cation on the basis of the papers filed
by the parties, without oral argument.

(vi) The Board’s Rule of Practice for
Formal Hearings shall apply to review
proceedings under this rule to the ex-
tent that they are not inconsistent
with this rule. Attention is directed
particularly to § 263.21 of the Rules of
Practice relating to formal require-
ments to the papers filed.

(j) State member banks, and subsidi-
aries, departments, and divisions thereof,
which are municipal securities dealers. (1)
For purposes of this paragraph, the
terms herein have the meanings given
them in section 3(a) of the Securities
Exchange Act of 1934 (15 U.S.C. 78c(a))
and the rules of the Municipal Securi-
ties Rulemaking Board. The term Act
shall mean the Securities Exchange
Act of 1934 (15 U.S.C. 78a et seq.).

(2) On and after October 31, 1977, a
State member bank of the Federal Re-
serve System, or a subsidiary or a de-
partment or a division thereof, that is
a municipal securities dealer shall not
permit a person to be associated with
it as a municipal securities principal or
municipal securities representative un-
less it has filed with the Board an
original and two copies of Form MSD–
4, ‘‘Uniform Application for Municipal
Securities Principal or Municipal Secu-
rities Representative Associated with a
Bank Municipal Securities Dealer.’’
completed in accordance with the in-
structions contained therein, for that
person. Form MSD–4 is prescribed by
the Board for purposes of paragraph (b)
of Municipal Securities Rulemaking
Board Rule G–7, ‘‘Information Concern-
ing Associated Persons.’’

(3) Whenever a municipal securities
dealer receives a statement pursuant
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7 Section 5155 of the Revised Statutes of
the United States provides that: (f) The term
branch as used in this section shall be held to
include any branch bank, branch office,
branch agency, additional office, or any
branch place of business located in any State
or territory of the United States or in the
District of Columbia at which deposits are
received, or checks paid, or money lent.’’

to paragraph (c) of Municipal Securi-
ties Rulemaking Board Rule G–7, ‘‘In-
formation Concerning Associated Per-
sons,’’ from a person for whom it has
filed a Form MSD–4 with the Board
pursuant to paragraph (j)(2) of this sec-
tion, such dealer shall within ten days
thereafter, file three copies of that
statement with the Board accompanied
by an original and two copies of a
transmittal letter which includes the
name of the dealer and a reference to
the material transmitted identifying
the person involved and is signed by a
municipal securities principal associ-
ated with the dealer.

(4) Within thirty days after the ter-
mination of the association of a munic-
ipal securities principal or municipal
securities representative with a munic-
ipal securities dealer that has filed a
Form MSD–4 with the Board for that
person pursuant to paragraph (j)(2) of
this section, such dealer shall file an
original and two copies of a notifica-
tion of termination with the Board on
Form MSD–5, ‘‘Uniform Termination
Notice for Municipal Securities Prin-
cipal or Municipal Securities Rep-
resentative Associated With a Bank
Municipal Securities Dealer,’’ com-
pleted in accordance with instructions
contained therein.

(5) A municipal securities dealer that
files a Form MSD–4, Form MSD–5, or
statement with the Board under this
paragraph shall retain a copy of each
such Form MSD–4, Form MSD–5, or
statement until at least three years
after the termination of the employ-
ment or other association with such
dealer of the municipal securities prin-
cipal or municipal securities represent-
ative to whom the form or statement
relates.

(6) The date that the Board receives a
Form MSD–4, Form MSD–5, or state-
ment filed with the Board under this
paragraph shall be the date of filing.
Such a form MSD–4, Form MSD–5, or
statement which is not prepared and
executed in accordance with the appli-
cable requirements may be returned as
unacceptable for filing. Acceptance for
filing shall not constitute any finding
that a Form MSD–4, Form MSD–5 or
statement has been completed in ac-
cordance with the applicable require-
ments or that any information re-

ported therein is true, current, com-
plete, or not misleading. Every Form
MSD–4, Form MSD–5, or statement
filed with the Board under this para-
graph shall constitute a filing with the
Securities and Exchange Commission
for purposes of section 17(c)(1) of the
Act (15 U.S.C. 78q(c)(1)) and a report, ap-
plication, or document within the mean-
ing of section 32(a) of the Act (15 U.S.C.
78ff(a)).

(k) [Reserved]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting § 208.8, see the List of CFR
Sections Affected in the Finding Aids sec-
tion of this volume.

§ 208.9 Establishment or maintenance
of branches.

(a) In general. Every State bank
which is or hereafter becomes a mem-
ber of the Federal Reserve System is
subject to the provisions of section 9 of
the Federal Reserve Act relating to the
establishment and maintenance of
branches 7 in the United States or in a
dependency or insular possession there-
of or in a foreign country. Under the
provisions of section 9, member State
banks establishing and operating
branches in the United States beyond
the corporate limits of the city, town,
or village in which the parent bank is
situated must conform to the same
terms, conditions, limitations, and re-
strictions as are applicable to the es-
tablishment of branches by national
banks under the provisions of section
5155 of the Revised Statutes of the
United States relating to the establish-
ment of branches in the United States,
except that the approval of any such
branches must be obtained from the
Board rather than from the Comptrol-
ler of the Currency. The approval of
the Board must likewise be obtained
before any member State bank estab-
lishes any branch after July 15, 1952,
within the corporate limits of the city,
town, or village in which the parent
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